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APPENDIX A

Compulsory Acquisition Flowchart

Apply this flowchart independently to each class of equity securities to determine the Final Consideration for that class.

Was dominant ownership achieved through a takeover offer? m

-

Was the 50% Acceptance Threshold satisfied?

(Rule 56(2))

2

Did the offer provide
for alternative
consideration options?
(Rule 56A)

Ly s

Specified Consideration Security holders nominate
is the same as the the alternative they want.
offer consideration If no nomination is made:
(Rule 56) « the consideration is the
default consideration
specified in the offer (if any)
« if there is no default
consideration, then the
consideration with the
greatest cash component
(Rule 56A)
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Was the offer for cash
(or was there a cash alternative)?
(Rule 57(1)(b))
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Specified Consideration Specified Consideration
is the same as the cash is a cash sum certified
or cash alternative as fair and reasonable
(Rule 57(1)(b)) by an independent adviser
(Rule 57(1)(a))
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NO CHALLENGE RIGHTS
Final Consideration is the Specified Consideration

CHALLENGE RIGHTS

Has the dominant owner received written objections
to the Specified Consideration from the outstanding

security holders holding the lesser of:
« 2% or more of the relevant class; or
« 10% or more of the outstanding securities of the relevant class?
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Dominant owner must immediately refer to expert determination.
The Final Consideration is the cash sum equivalent
to the fair and reasonable value of those securities
as determined by an independent expert.
(Rule 57(3))

Is the Final Consideration greater or less than the Specified Consideration?
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Dominant owner Dominant owner
must pay difference may recover difference
(Rule 62(1)) (Rule 62(2))
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